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SECTION A: Answer ALL questions.
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Question 1

(a) Define the following:

(i) Financial management [3 marks]

(ii) Financial analysis [2 marks]

(iif)Assets (giving two examples) [3 marks]

(iv) Liabilities (giving two examples) [3 marks]

(v) Retained earnings. [2 marks]

(b) Outline the elements of an income statement [3 marks]
Question 2

(a) Explain the following financial ratios and explain their importance in
financial management.

(i) Gross profit. [4 marks]
(i)  Operating profit margin. [4 marks]
(ili)  The Return on Capital Employed. [4 marks]
(iv)  Current ratio. [4 marks]
(v) Quick ratio. [4 marks]
(vi)  Debt to equity ratio. [4 marks]
Question 3
(@) Name the two primary objectives of a business organisation. [2 marks]
(b) Explain any four accounting concepts/principles. [8 marks]

(c) Outline the universal denominator in accounting and its limitations. [3 marks]
(d) Explain how the following items affect equity:

(i) Revenue/Loss. [3 marks]
(i) Investment by the owner. [2 marks]
(ili)  Distribution to owners. [2 marks]

SECTION B: Answer any TWO questions in this section.
Question 4

Briefly discuss giving relevant agribusiness examples, on any 4 pricing strategies
that and agribusiness firm of a typical developing country such as Zimbabwe can
adopt [20 marks]
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Question 5

(@) Identify and explain sources of agricultural finance for a farming business.[8
marks]

(b) Discuss the financial and other risks that may be faced by a farm enterprise
operating in Zimbabwe and the relevant controls that may be applied to safeguard
against the identified risks. [12 marks]

Question 6

The following Trial balance is for Manta stores
Trial balance as at 31 Dec 2023.

Dr Cr
Sales 400 000
Purchases 350 000
Sales returns 5000
Purchases returns 6 200
Opening stock as at 1 January 2023 100 000
Provision of doubtful debts 800
Wages and salaries 30 000
Rates 6 000
Telephone 1 000
Shop fittings at cost 40 000
Van at cost 30 000
Debtors and Creditors 9800 7 000
Bad debts 200
Capital 179 000
Bank balance 3000
Drawings 18 000

593000 593000

Additional information
Closing stock at 31 Dec 2014 $120 000
Accrued wages $5 000
The provision of doubtful debts to be increases to 10% of debtors
Rates prepaid $500
Telephone account outstanding 220
Depreciate shop fittings at 10% per annum and van at 20% per annum

Required
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(a) Prepare the Statement of Profit and Loss for Manta stores.
(b)Prepare the Statement of Financial Position as at that date.

END OF QUESTION PAPER!!!
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